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Nourishing your
Business Dreams

SyndMSE

Now Loans for
Mlcrn & _Small Enterprlses

Collateral e Low interest rate
Free l‘irﬂﬂ“ e Low service charges
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CORPORATION BANK

WELCOMES YOU

Financing Small & Medium

Enterprises
SME Schemes

CORP SME TEXPLUS SCHEME

CORP SME AUTO PLUS SCHEME

CORP SME RECEIVABLE FUNDING

CORP TERM PLUS

SME LIQUID PLUS SCHEME

CORP SME GOLD CARD SCHEME

CORP SME CREDIT CARD RECEIVABLE FUNDING
CORP COLLATERAL FREE LOAN SCHEME

CORP COMMERCIAL VEHICLE LOAN SCHEME
CORP GOLD BUSINESS LOAN

Small & Medium Enterprises are the driving engines for the
Banking Industry and the Nation.

CORPORATION BANK
D.No. 15/196, BRINDAVANAM, NELLORE - 524001,
Ph: 0861-2337057, E-mail: cb8826@carpbank.co.in, Website: www.Corpbank.in

wiRerer ¥ (3 corporation Bank

FEBRUARY 2017 I Industrial View | 5



I What is FSME?

Industry
Associations
Foundries
Ferro Alloys
Plastic
Packaging

Educational Institutions—
Engineering Colleges
Universities
ITIs
Post Graduate colleges

Central Govt.
organisations:

Ministry of MSME
Ministry of Commerce and
Industry

Ministry of Textiles
NIMSME

CITD

Directorate General of
Employment and Training
(DG&ET)

National Skill Development

C il (NSDC
ouncil (. ) Corporate organisations,

\ Consultants & Experts

/

‘ \ Infrastructure

Development
‘ organisations
APIIC

BANKS& TSIIC

Financial Institutions
RBI

SIDBI
CGTMSE

IDBI

NSIC

KVIC

SFCs

SBI

SBH

Andhra Bank
Indian Bank
Syndicate Bank
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FSME’s Vision and actions

resenting Small and Medium Enterprises, got

recognition and representing various state
level committees such as State Level Banking Com-
mittee (SLBC), State Level Inter Institutional Com-
mittee (SLIIC), State Level Committee for
Incentives and District Industrial Promotion Com-
mittee in both Andhra Pradesh and Telangana. This
has helped us to represent MSME issues in all the fo-
rums including getting financial support to the
SMEs” he said.

A huge rally of about 27.000 strong workers and
industrialists agitated in protest of the continuous
power crisis in 2012 and got sanctioned about Rs 200
crore as waiver in power tariff. That agitation sup-

l ‘1 SME-India as a national organization is rep-

ported by leaders like Chandrababu Naidu, Venkaiah
Naidu, Dattatreya and K Chandrasekhar Rao who
were in the opposition, showed the power of unity
industry.

Existing industries are facing severe crisis. In two
Telugu states, 7 lakh families of entrepreneurs and
40 lakh workers families depend on the well-being
of MSME sector. It’s because this sector can provide
employment for 24 persons with Rs 1 cr investment.
Narendra Modi could become a successful leader be-
cause of the importance attached to small scale sector
and development in Gujarat. Today employment
generation is a big issue and self-employment is the
only solution.

FSME India was invited by the Government of AP
in formulating the New Industrial Policy, and we
played a constructive role. AP Governmentis inviting
global investments through and promoting corporate
sector. In this context, linking up MSMEs with cor-
porates is essential and having skilled workforce is
the important pre-condition.

In Nellore district 28 engineering colleges, 68 de-
gree colleges are producing about 1 lakh graduates
and technocrats every year who need employment
and self-employment. When we thought of contribut-
ing to development of Nellore FSME chose Nellore
district as a pilot district for starting Industrial clus-
ters.

Today by utilising all the schemes of AP and cen-
tral governments these aspiring entrepreneurs can
start their own enterprise. We have requested the dis-
trict collector to allocate 30 acres as a pilot project
to establish a plastic industrial cluster. This cluster
shall provide 1000 yards per each unit and employ
more women.

Our main objective is to discuss and design the fu-
ture course of action to develop MSME sector in
Nellore. Though government institutions like APTIC
are developing land occupancy is becoming an issue.
In this background FSME declares that we are ready
to facilitate in phases of entrepreneurship like allo-
cation of land, financing through banks by using our
involvement in different inter-institutional commit-
tees.
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VISION

Voicing and promoting the interests of Micro,
Small and Medium enterprises in India to make

the MSME sector a partner in the growth story
of the country

MISSION

v FSME India is a platform to bridge Govern-
ments, its agencies and financial institutions
with the entrepreneur community

INTRODUCTION v Creating an atmosphere of ‘Security and
Confidence’ among the entrepreneurs.
v Making MSME Sector a profitable, integral

ederation of Small and Medium Enter-
Fprises (FSME) has been working tire-

lessly for the growth and development
of Micro, Small and Medium
Enterprises(MSME) Sector in India presently
in two states, Andhra Pradesh and Telangana.
FSME is a federation with dynamic entrepre-
neurs as its members and experts from various
fields on its Board who advise and guide

and proud partner of India’s industrial sector

OBJECTIVES

MSMEs based on their problems and their v Promote and propagate the Government
business endeavours. Schemes and policies
FSME has been representing MSMEs for their v Provide linkages with bankers and finan-
benefit and bridging them with the State and cial institutions
Central Governments, Banks and other part- .

. . / } v Impart skills for the development of en-
ners in business. FSME has been conducting b velop

. trepreneurs.
programs on skill development and entrepre- i
v Create awareness on entrepreneurship

neurship Development in various Engineering
Colleges and has been thriving for promoting
employment and self-employment.

among students and potential entrepre-
neurs.




v Information dissemination of all related schemes of the Gov-

ACTIVITIES ernment for the establishment of MSMEs

v Linking with Banks and Financial institution

v Promotion of Clusters and industrial Estates
Intervention at various levels in the interests of MSME sector

v Support for existing sick MSMEs and NPAs
Infrastructure support

v Entrepreneurship Development programmes for all with a spe-
cial focus on youth and women

v Skill Development programmes

v Entrepreneurship awareness programmes for students in Engi-
neering Colleges, other educational institutions, and universi-
ties

v Participation in National and International Exhibitions

v Dissemination of knowledge and information on MSME sector
through monthly magazine ‘Industrial View’ and other publi-
cations

ACHIEVEMENTS

Establishment of FSME Skill Development Centre
at Nellore, Andhra Pradesh: FSME India established
a sprawling technical based infrastructure in an area
of 1000 sq. yards in Auto Nagar in Nellore, Andhra
Pradesh to cater the need of imparting skill training
to the youth and women. So far 600 persons were
trained in various courses.

Facilitator for ni-msme (Govt of India): A Skill De-
velopment Training Programme was organized in
Fashion Designing by National Institute for Micro,
small and Medium Enterprises (ni-msme) with the
initiative and infrastructure provided by FSME- India
for 30 women from SC, BC and minority sections at
Nellore. These women were imparted with new skills
in Fashion Designing to establish small business.
Organizing of Seminars and Conferences: FSME
has been organizing seminars and conferences for
strengthening the entrepreneurs and one such seminar
has been organized on 17th December at Nellore.
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Mr. A.P.K. Reddy, National
President of FSME India
submitted a memorandum with
respect to sick MSME units for
Revival and Rehabilitation to
the Hon’ ble Union Minister
for MSME, Shri. Kalraj Mishra
j1 and also submitted a
memorandum to Hon’ ble
Union Minister of State for
_ Labour and Employment, Shri
A _» Bandaru Dattatreya on 22nd

i | December 2016 at New Delhi.
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Mr. A.P.K. Reddy, National President of FSME India is participated as special
invitee in the Consultation meeting on “Cooperation amongst SMEs from
BRICS Countries through E-commerce Development and Technology
Transfer” , jointly organized by FICCI AND UNIDO on
20 December 2016 at New Delhi.
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FSME India organised
ONE DAY AWARENESS PROGRAMME ON INCUBATION
in Vignan's Institute of Information

Technology, Visakhapatnam
on 5th Dec, 2016
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FSME India jointly
organized with
Associations COSME, an
interactive Meeting on
the implementation of
Ease of Doing Business
in the Factories and
Establishments on 16th
December 2016
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SME Conclave at Nellore
had impact on the peo-
ple’s representatives, po-

litical parties and officials. One
such example is the interaction with
Somireddy Chandramohan Reddy,
MLC of Andhra Pradeshand former
MSME Minister in united Andhra
Pradesh, at the conclave. In contin-
uation of the dialogue with him,
FSME-India National President
APK Reddy met him and apprised
him of the views of FSME regard-
ing the development of MSME
clusters in Nellore.
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Entrepreneur is the
ownher, not a lessee
FSME’s demand gets resolved

Resolution for FSME’s long pending demand of ‘Outright
sale not lease’ is found. APK Reddy, National President of
FSME was taking up the problems faced by the entrepreneur
as the land allocation was done on lease by the government
agencies. He was demanding that the land should be given as
outright sale and not lease as the government agencies are not
charging anything less than the real value of the land.

Krishnaiah, Chairman of Andhra Pradesh Industrial Infra-
structure Corporation declared that “Land allocation will be
done on the day of the establishment of industry on the basis
of outright sale and not lease. This will help the entrepreneur
to get loans from banks without any hassles”.

He lauded the consistent persuasion of APK Reddy and said
that Chandrababu Naidu, Chief Minister of Andhra Pradesh,
in the Conference of District Collectors decided to allocate
land on outright sale.
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Industrial View
Conclave Special

ndustrial View, an organ of FSME-
IIndia dedicated for the interests of

micro, small and medium enterprises
has brought out a special edition on the oc-
casion of MSME Conclave. Union Minis-
ter M Venkaiah Naidu released this special
edition which contained the specificities of
Nellore district and the achievements of the
ten prominent persons who were felici-
tated. Industry watchers, officials and en-
trepreneurs lauded the efforts of APK
Reddy for publishing the magazine for the
past three years to cater the needs of
MSME sector.

Inspired By
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Trainees get
certification

iriraj Singh distributed the
certificates for the trained
persons of EDP training pro-

gramme in Skill Development Cen-
tre,  Nellore, managed by
FSME-India. The skill Development
Centre trained about 300 people with
the assistance of Ni-msme Hyder-
abad.
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Mr. A.P.K. Reddy,
. National President of
. FSME India is Guest of
honor at seminar
organized by the
Departments of Infra /
Energy & Industry,
Govt. of Andhra
Pradesh, on the
occasion of Krishna
Pushkaralu on 20th
August 2016.




Skill and fund youth
says APK Reddy

Bhongir Development Forum Awareness Meet

outh should be aware of the policies of the
—1 government to become self-reliant and not
depend on the government employment”
said APK Reddy, National President of FSME-
India. Elected representatives and officials should
provide opportunities to skill and employ the
youth, he said addressing the Entrepreneur Aware-
ness Program on 14 July at Bhongir in Telangana,
organised by Bhongir Development Foundation,
an initiative founded by Dr Boora Narsaiah Goud,
a TRS MP.
Encouraging MSMEs and developing entrepre-
neurship in youth is the only solution to create em-

ployment in large numbers, said APK Reddy. Em-
powering students coming out of engineering and
technical institutions and providing financial assis-
tance to them will do wonders, he added.

The meet was attended by youth, representatives
of financial institutions like Mudra, Small Indus-
tries Development Bank Of India (SIDBI), SC, ST,
BC and Minorities Corporations and the Director
of MSME department of Telangana. About 1000
youth who participated in this meet were intro-
duced how to avail the opportunities and turn into
an entrepreneur.
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FSME’s green
initiative
For FSME industrial development
includes conserving the environment.
FSME national President APK Reddy
along with M Krishnaiah, Executive
Chairman of APIIC took part in Vanam
Manam programme, a great initiative of
AP government. The programme was
organised at Auto Nagar Nellore.
Many local entrepreneurs submitted
their applications for allocation of land
in the proposed Industrial Park at Nellore

to which Krishnaiah assured them to
look into the matter.




(FSME National President A P
K Reddy and Raja Mahendhra
Reddy, President of COSMI
presented a Memorandum to
Shri Kalraj Mishra, Hon™ ble
Minister for MSME, Central
Govt.)

Startups in Small Enterprises Sector

eration of Small and Medium Enterprises

(FSME) and Sri Rajmahendhra Reddy,
President, Council for Small Manufacturing In-
dustry (COSMI) presented a Memorandum to
Shri Kalraj Mishra, Unition Mistier for MSME
when the Minister visited Hyderabad on Mon-
day, the 21st March 2016. They requested the
Minister that Startups need to be encouraged in
large scale in Andhra Pradesh and Telangana
States. The incipient and sick Industries are to
be given special Incentives to restart the Indus-
tries in the joint States. APK Reddy and Raja
Mahendhra Reddy requested the Minister that
Startups of MSME Sector are to be given spe-
cial status and grant permission in the category
on par with IT sector. This will motivate Youth

S ri A P K Reddy, National President, Fed-

in large number to come forward to establish En-
terprises. There needs to be establishment of In-
cubation Centre in each District. A Skill
Development Center has to be established in
each Mandal to provide Skills Training for the
youth in large Scale and provide Employment
for them. APK Reddy said that 35,000 Enter-
prises are closed due to Power and other crisis
in the united Andhra Pradesh and Central Govt.
need to come forward to their rescue. The Center
has to provide Incentives and Royalties to the
Enterprises in both the States as per the promises
made in Bifurcation Act of Andhra Pradesh. In
response Shri Kalraj Mishra said that the Union
Government is viewing these MSME:s specially
and concentrating to rescue them.
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For a Common Cause

Meeting with Deepa Venkat, Swarna Bharat Trust

FSME-India President A P K Reddy and Vice President Y. Vidyasagar explaining
about FSME activities in Nellore Dist. to Deepa Venkat, Managing Trustee,
Swarna Bharathi Trust, Nellore 1n the presence of Mr. Janardhana Raju and

Mr. Amar about Skill Development Programmes conducted for BC/SC/ST and
minority Communities. Job melas planned - Cluster development- Industrial
parks- and on the activities of FSME



Rudy lays foundation
stone for Skill institute




ringing out the latent talent of the youth by
Bempowering them with skills is the aim of

Skill India Mission and the dream of the Prime
Minister Narendra Modi”, said Union Minister for
Urban Development M Venkaiah Naidu on 20 June at
Venkatachalam near Nellore. He was addressing the
meeting organised by Swarna Bharat Trust to distrib-
ute awards and certificates to meritorious students in
the district.

The availability of skilled manpower is only 3 per-
centand in this back ground the ministry of Skill De-
velopment under Rajiv Pratap Rudy is working to
bridge the gap between demand and supply of skilled
human resources in the country, Venkaiah said. Voca-
tional and technical training, skill upgradation, inno-
vations are to be developed are essential for both
getting jobs and also at work, he added. He elaborated
the slogans of Modi, Make in India and Skill India and
appealed the youth to take advantage of these pro-
grammes.

Apart from this certificate distribution another
major initiative of Swarna Bharat Trust, ‘Skill Devel-
opment Centre’ took off with the foundation stone lay-
ing ceremony. Union Minister for Skill Development
Rajiv Pratap Rudy laid the foundation stone for a new
‘Skill Development Institute’ at Chavatapalem near
Venkatachalam. Union Minister Venkaiah Naidu and
Dr P Narayana Minister for Urban Development, AP
graced the ceremony.

“Imparting skills and vocational training to 30 crore
in the country is the aim of Modi government. Suffi-
cient funds were and will be allotted to fulfil this aim”,
said Rajiv Pratap Rudy. He appreciated the efforts of
Swarna Bharati Trust in imparting training for the rural
youth. There is a lot of demand for the vocationally

trained youth not only in the country but also at global
level, Rudy said.

On the same day, Industrial
Training Institute in Gudur
welcomed a distinguished
guest, who was none other
than the central minister for
Skill Development Rajiv
Pratap Rudy. APK Reddy,
Chairman of ITI
Gudur explained the status,

achievements and problems
faced by ITI Gudur.
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mall entrepreneurs of
S Nellore are gaining con-
fidence these days. The
pro-active governance headed
by the District Collector M
Janaki, is generating hope
among them. When the issue of
the pathetic condition of Auto
Nagar, Nellore was raised be-
fore her, she immediately took
steps to improve the situation.
Janaki, personally visited and
initiated steps and ordered
APIIC to get the status report,
sanctioned Rs 20 crore to re-
dress the issues of Auto Nagar.
She also visited the FSME-
Skill Development Institute and
encouraged them, promised
support from the government in
skilling the youth and educated
of the district.
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Target 2020

5000 persons 1n the
state to get loans

downtrodden. Syndicate Bank which is always in
the forefront in empowering the people financially
n joined hands with another leading organisation of MSME
"’;& FS M E ﬁ sector FSME-India in this endeavour. The Industrial Pol-
af 9 icy 2015-2020 is the time frame in which the downtrodden
= and weaker sections will be getting help from the bank.
In a policy planning, both have decided to enable 5000
persons in Andhra Pradesh to get loans and financial help
from the bank during this period. APK Reddy, National
President FSME-India reiterated the commitment of the

organisation and thanked the Syndicate Bank officials and
district officials for the positive response in this attempt.

l ong term planning is always needed to uplift the

e @ v A bk L bped i snl WEl S
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KIR assures FSME

on revival of s

R

e are looking into the
problem of sick indus-
tries and would soon

come out with a plan to revive
them,” said KT Rama Rao on 16
July 2016. All the problems faced
by the micro, small and medium
entrepreneurs will be solved, as-
sured the minister. APK Reddy,
National President of Federation
of Small Medium Enterprises
(FSME) India submitted a memo-
randum regarding the grievous
problems faced by the MSME
units in the state.

He requested the Industries
Minister to take-up with the Union

Finance Ministry to make neces-
sary changes in the Bank’s lending
Rules so that units will not turn
into NPAs, for which the minister
assured of talking to the centre in
this regard. FSME also appealed
K T Rama Rao to Constitute Spe-
cial Industrial SLBC Committee
for Industries with experts in Fi-
nance, Industry, Banks etc. to
study the causes for sickness of
the industry and stake up remedial
measures.

The other issues raised were,
steps to be taken for the revival of
SSI and Medium Scale Units and
concessions to be granted to SSI

CK UNits

units in existence for making their
operations viable.

Regarding power relating de-
mands of the industry APK Reddy
urged the minister to withdraw
Fixed Charges and take up billing
being done to domestic and other
Consumers. Billing of actual con-
sumption of power in a month and
limiting only to Customer Charges
in case of NIL consumption.They
also urged the minister to apply
Uniform Applicability of LT Cat-
egory to SSI Units, Removal of
Peak hour surcharge for indus-
tries.
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SICK UNITS IN TELANGANA

Jupally assures revival
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imisterof Indusmics in
Telonpgana movern-
ment rived  hopes

when the FSME-India delega-
Lo el biim anad represented on
issnes conecrning MSME sector,
The delegation lad by APMK
Peddv, Mational President of
FSME-India met him on 23
June. o Slale Secrélarisl, ex-
plained issues and prosented o
e moid .

The delepativm reguested the
Mupally Krishna Fao, Mingster
loe lndusteres to look wits te ne-
vival and rehabihtution of sick
units and making corpus fund
vviiluble  [or restructurimg ol
loams, The minister promised to
ok inte the demands on a pei-
oy basis,

Jupally Krishra Feo was an
pelive supporter inoall the auits-
tiems led by the industry leaders
in 2013F against power cuts. s
speech in the Empowered Com-
mittee Meeting of RR1 after as-
surning the chorse of menister in
Telangung government Teiter-
aned hiz vnderstanding and con-
cerns ke revival oamd
rehabiliiation of sick units fn
MEME sector, It has raised
hoapess of many priel-sincken en-
[TEPTEEIES.

A per the 3LEBC, the NFAS in
lelunpany State uson 31 March
2015 ave Rs, 2489532 ¢ There
pre 25379 sick umits i Lthe state
worth of Ha #3075 ¢r,

A Reddy cequested the
mimster o revive the sick umes
on merits, and allocate R 500 ¢r
for this purpose. By reschedul-
ing or restructuring the sceounes
with baeks and fresh funding
Fraarn meorpus betng arrangsd by
the Ciowvemment, all these units
swill comme i Lo operalion e

i J'IlﬂH:IJIIIH Beird dfpe varsdi
af puhiic
itssets Inafesiriad Vewi
Furhiisived s
arrele on tre issue i}
atvr-aitiity of fed o
Crefiidtarar asbate o mi
allocared by APITC way
Bk fn 2008, Tl il
I rad o Gartbitlgnr
envirndlinty Runggieeedidy dis-
et wary aelfecated for o=
Jarfeffa o fpr g dridenir fil
sl v wfter o .l'arp'n.r
f.g," LR TR Bt m.lrhfug
TATS ORI i) 1
Crar PR et e r i B!
e firral frery
fecome o Merven forillepul
Mrdwriarg o soeele ThEY is5dre
iy @l BFadighd o e
arerfiee wf Lol
Aorinhap R, foe wlilel
fre ey arssapeed fn firk

i i Tlee afels -gun'.-.- il
r."l_rnr'.v.r.rn' I wrrixter fo
pislivcate e fand for
eimapderg anig
rndereatin

CHrETrrm e

digtely. This pro-industry aetion
would pengrate immediame em-
plovment wnd the revenues i
the state Government, he oy-
plained,

Amivher  important  pssoe
ralscd with the minster was the
vmplermentation of the assurance
given by the Chicl Minister K
Chandmschbar Rae repanding
the R&C penultes, A Few

manths hack EOR has assered
Lo weinive B & O penalties b the

tune of” Rel35 orin Telangana,
which lends a much needed
respite for the industrialists. | he
Cgieasing U assured apoung
o wiive B & O penalies s vet
i be released, The delegation
regpuested e expedite tus os
many enfreprensuns wre wiilng
far implementation of this long-
v iled promise.

Fhe  deleparion ifsg mer
Arvervingd . Kumey,  Seervir)
Industriex Departivent amd
retcptiestival idm o apieadite tio
fwxerdnce of OO repgrndime
the manction af Ry 135 oe for
werivier of B & O poilfies
Witl the declaration of fn-
dlperry-frienalv policn dhe.
Croverimoni ol Telampung
My Browght aut o vihramt
il wiarkadie Tndistriol pods
fct, The success of this poliay
ol g infentiong of #he
Cheicd Mimisior and fis feam
depends an the fmplantation
af the assupances oo decl
ratiorns, Small and medinm
Crfreprene s are  walfing
dexperitely o s e n-
diesten, fap she-well=heing af
the enfrepectionr amd Hie
Wearkery wilprne S depenis
i the srvinal cveed ol af
MEME secton

: -

- N
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Memorandum submitted to Sri Ajeya Kallam, IAS, Principal Secretary,
Finance Department, GoAP on Hoodh-hudh Cyclone

r1 A P K Reddy, Pres-
Sident, FSME in-

formed that more
than 3000 MSME units
have been badly affected in
Cyclone hit areas and they
need timely support from
all agencies. He informed
that te FSME india- AP
Chapter Team has visited
the area and assessed the

..r' b |
8

extensive damage mainly to
tiny and small & medium
units. At the outset, he
thanked RBI and SLBC for
the relief measures pro-
posed, particularly resched-
uling of loans. He
expressed that a lot more is
needed to be done for the
crucial MSME Sector. He
requested the forum to con-

T

2 sl

vene a special steering com-
mittee meeting of SLBC at
Vishakhapatnam for speedy
action. It would be appro-
priate to involve Principal
Secretaries — Finance and
industry in this meeting
apart from all local associa-
tions/MSME-DI/DIC to get
valuable inputs and take vi-
able decisions.

WER.

APK Reddy explaining the present the industrial status at the SLBC meeting held at

Pattabhi Bhavan, Andhra Bank building at Saifabad in Hyderabad.
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Mission at Grassroots

APK Reddy, president, FSME AP felicitating Arun Jaitley, senior BJP leader

To Regain Lost Industrial Paradise!

As various pre-poll surveys indicate the comeback of NDA government
with more than three-fifths of Indian voters favour the opposition BJP in
the recent visit of the senior Bharatiya Janata Party (BJP) leader, leader
of Opposition in Rajya Sabha, Arun Jaitley to Hyderabad and his
interaction with industrial community rekindled the hope of the industry.
It was clear that the contours of the new industrial policy of BJP seem
entirely different from the sort of
policies followed by UPA. Jailtley agreed the need of building
competitive enterprises and indicated that their industrial policy that
will be emerging will not have much of the old statist and protectionist
policy mix. However, his tone could not escape the political overtures as
general elections are round the corner, Industrial View Bureau reports.
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President A FK. Reddy and Vice President
M. Prabhakar Rao along with office barricrs of FSME
meet Erela Rajender, Finance Minister and subminted
memorandum and reguested o do their best for
bringing health to the MSME sector in the State

felangana,

FEBRUARY 2017 I Industrial View | 34




.. |

FSME presented memorandum to Amit Shah,
National President of the Bharativa Janata Party, on
22 August 2014, at Hotel Haritha Plaza, Begumper,
Hyderabad. Problems faced by industries of states of
Andhry Pradesh und Telangana were broaght m fhe
notice of the national President of BIP requesting his
artention. G.Kishan Reddy, State President of BIP
Telangana way also present on the occasion,

FSME National President APK Reddy, FSME
Telaugana Chapter Vice-President Prabhakar Rio
and other office bearers met the dignitaries.
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ITIs to be linked with MSME:s,
Dattatreya promises

y focus as labour minister
is skill development”, de-
clared Bandaru Datta-

treya Minister of State (Independent
Charge) Labour and Employment,
amidst a gathering of entrepreneurs
and representatives of small and
medium industry. The occasion was
the felicitation of the honoured
guest, Bandaru Dattatreya, after
swearing-in as the Minister of State
(Independent Charge) Labour and
Employment in the Central cabinet.

Dattatreya promised to do away
with inspector raj and for a healthy
growth of industry, He advised to
maintain harmony between industry
and work force for the benefit of all
the stakeholders. Speaking about the
changes to be brought in by the new
government, “Reforms not at the
cost of working class”’the minister
declared. He promised that the Fac-
tory amendment bill would not be
against the interests of the industry.

“We have 14000 Industrial train-

ing Institutes under my ministry. All
of them should become productive
and it will be done in coordination
with micro, small and medium en-
terprises”. My focus will be to en-
hance skills of work force for the
benefit of the industry, he said. He
also said that as the minister of
labour my priority would be finding
more employment opportunities.
The felicitation programme was
organised by COSMI under the
stewardship of Rajamahender
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Reddy involving other industry
bodies FSME India, APPMA,
FAPCII, AISSME Telangana and
others in November in Hyder-
abad.

Another guest of honour, Mu-
ralidhar Rao, National General
Secretary of BJP appreciated the
industry bodies felicitating a
labour minister and said that this
represents the harmony between
labour and entrepreneurs. The
minister Dattatreya is equally
close both the trade unions as
well as industrialists, he praised.
He also said that there is no class
struggle between working class
and industry and the labour min-
istry should closely deal with the
closure of industries. Dattatreya’s
importance is more as the city of
Hyderabad is a hub of many
small  industries,  Pharma,

There 1s no
class struggle
between
working class
and industry
and the

labour ministry
should closely
deal with the
closure of

industries

-Muralidhar Rao,
BJP

/|

foundry, defence enterprises, he
said.

Dr Laxman,leader of BJP in
Telangana Assembly promised all
out support from his party to the
Government of Telangana to de-
velop industry and provide em-
ployment to achieve ‘Bangaru
Telangana’. He advised to choose
an amicable attitude with the cen-
tral government, irrespective of
political and ideological differ-
ences. Laxman promised all sorts
of cooperation for resolving the
impending issues of industry and
work towards revival of closed
units.

Speaking on the occasion, A
Prashanth Kumar Reddy, Na-
tional President FSME India,
took an opportunity to represent
the issues faced by MSME units.
About 20 lakh small scale units
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are looking for help from the
centre as the state governments
of Andhra Pradesh and Telan-
gana are not in a position to help
after reorganisation, he said.
Moreover as the policy making
on MSME sector falls under the
purview of central government,
minister Dattatreya has a role to
play, he urged.

District or region specific in-
dustries like granite industry in
Khammam, cotton ginning mills
in Warangal, foundries in Ran-
gareddy, etc., should get special
package, APK Reddy said. By
providing proper financial assis-
tance to artisans of Nirmal,
Pembarthi and other places and
crafts can contribute to the
growth of MSME sector, he
said. Supporting and focusing
on traditional occupations like
toddy tapping of Gouds, oil
palm, animal husbandry of Ya-
davs, can not only lead to the
economic growth of the OBC
castes but also will develop the

traditional occupations into a
full-fledged industry, he opined.

APK Reddy urged the minis-
ter to link Industrial training In-
stitutes in the country with
MSMEs to make ‘Skill India’
and ‘Make in India’ a reality.
He appealed Dattatreya, the
Minister of Labour to take up
policy changes in the rate of in-
terest by financial institutions,
excise duty, power tariff etc., to
rescue the burdened industry.
Unless proper budgetary allo-

cations are made, enact laws in-
stead of mere issuance of GOs,
entrepreneurs will not come
forward in MSME sector, he
appealed.

Rajamahender Reddy, Presi-
dent of COSMI,presided the fe-
licitation programme. He
appealed Bandaru Dattatreya to
take up the issues of the micro,
small and medium enterprises,
with the central government as
they are in a position to make a
change in the existing situation.
He asked the minister to look
into the concerns of employers
in the Factories Act, like hike in
ESI deductions both from the
employees and employers, is-
sues of unorganised sector.

Chintala Ramachandra
Reddy, MLA and representa-
tives of industry associations
also congratulated Bandaru
Dattatreya for his new respon-
sibility as the minister at the
centre and spoke on this occa-
sion.
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Mandate the special package

i rv

to rescue SMEs: APK Reddy

|
Virdd?

he decision of carving out
I Telangana from Andhra
Pradesh, through the
Andhra Pradesh Reorganisation
Bill, 2014, does not have any ef-
fect on the plight of the industrial
sector in the State,” APK Reddy,
President, Federation of Small and
Medium Enterprises, Andhra
Pradesh (FSME-AP) said.

Taking part in the seminar, he
spoke on the issues impeding the
industrial growth and demanded
that NPAs in MSME sector should
be restructured in Telangana and
Seemandra with the help of Cen-
tre.

According to him, the creation

of the state does not help unless
special package is given and the
special package is made manda-
tory and the package should not be
tied up with any condition.

Explaining how the Micro,
Small and Medium Enterprises
(MSMEs) failed to survive the re-
cent economic downturn and re-
cession, along with the political
imbroglio of Andhra Pradesh, he
requested the political leaders to
come forward to rescue 7 lakh en-
trepreneurs and also 40 lakh em-
ployees, who were badly hit by the
situation.

He welcomed the corporate sec-
tor, but not the ‘monopsony’ and

&
5]

the ‘monopoly’ of the big indus-
tries. According to him, the big in-
dustries must be accommodative
with the SMEs through alliances.

Taking his suggestions in right
spirit, former Minister for Indus-
tries Dr J. Geeta Reddy appreci-
ated APK Reddy for his spirit of
fighting for the cause of SME sec-
tor, which the engine of economic
growth and for promoting equi-
table development. TRS leader
and MP, Dr G Vivek also assured
APK Reddy that the woes of the
SMEs, particularly related to
power shortage, NPAs etc., would
be represented to the policy mak-
ers to get them addressed.
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Gujarat Ministry of State, Energy & Petrochemicals, Saurabh Bhai
Patel addressing the State level convention on power crisis in AP.

CHAMPIONING
THE CAUSE OF
INDUSTRY

ith the major political
party, Bharathiya
Janata Party (BJP)

emerging as a powerful force to
reckon with in Indian politics, all
eyes are riveted towards the saf-
fron party, which is posing a seri-

ous threat to monolith party like
Congress. In the initial days, BJP
was looked upon as a baniya party
trying to protect the traders and
businessmen. But over the years,
the party underwent transforma-
tion, shedding its inhibitions to-

wards modernization of industry.
For it, modernization doesn’t
mean at the cost of domestic in-
dustry for use of indigenous re-
sources. And also it is averse to
toe the line of encouraging the
heavy industry by giving a raw
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deal to the small and medium in-
dustry. Back in State, BJP has
been actively participating in the
programmes launched by MSME
sector while highlighting their
problems effectively across the
State. Particularly when the State
was afflicted by power crunch,
BJP solidly stood behind the
small and medium industry, by
taking part in various protest pro-
grammes organized at every
length and breadth of the State.
For a change, its State leaders
brushed aside political issues and
expressed solidarity with the suf-
fering industries, which were on
the verge of closure following
the severe power shortage in the
State. It is to be recalled while at
the national- level, BJP top
leader Muralidhar Rao vowed to
breathe new lease of life into the

State BJP president G. Kishan Reddy
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Senior BJP leader Bandaru Dattatreya (middle) taking part in rely
hunger strike camp, organized by JAC. APK Reddy (left to Datta-
treya) also seen in the camp

ailing MSME sector, down in
Andhra Pradesh his counterparts
are not leaving any stone unturned
to effectively champion the cause
of MSME sector.When a round
table conference on power crisis
in the State was organized, Gu-
jarat Power Minister Saurabhai
Patel participated and made a
impressive presentation on the

power scenario in Gujarat. State
BJP leaders like Bandaru Datta-
treya, Dr K Laxman, Meesala
Chandraiah of Cherlapally In-
dustrial Development Area were
forefront in taking up the cause
of MSME sector. As is known,
several small and medium indus-
tries in the State have turned
NPAs due to crippling blow

dealt by the power problem.
Though the government of the
day assured that measures will
be taken to protect the MSME
sector, still several industries are
languishing in a shambles, ren-
dering thousands of persons job-
less. Many a time the
government assures of providing
financial package to the MSME
industry. But in reality, such as-
surances are on paper only. The
amount of Rs 1300 crores to be
given in 2011 to salvage the
MSME sector is still to be given.
The step-motherly treatment
given to the MSME sector is
causing a grave concern among
the small and medium industries,
which are already caught in the
death-trap. As an annual ritual
during the budget time, the gov-
ernments at the Centre and State
make a big announcement of
providing financial package and
other measures to boost the
MSME sector. But in vain. The

el

APK Reddy addressing a meeting where the State and National leaders of BJP are on the dais.
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major handicap that is hindering
the growth of MSME sector is
lack of lobby at the Centre. While
every field of development enjoys
the patronage and protection of
political masters, poor MSME
sector is shorn of any sort of lobby
both at the Centre and State. For
instance, there is a powerful sugar
lobby at the Centre to take care of
the sugar barons’ and farmers’ in-
terests. Union Agriculture Minis-
ter

Sharad Pawar played a key role in
getting sanction of Rs.72,00
crores interest-free term loans for
sugar idnustries. But unfortu-
nately, there is nobody to pitch for
MSME sector cause. Loans are
announced but are not given.
Measures are spelt out in a
grandiose manner, but are not im-
plemented. It is high time for the
governments both at the Centre
and State to come out of the shell
and take a pragmatic approach.

" | | | |

%

M Chandraiah, Vice President, Nacharam Industrial area workers union and also Cyberabad zonal

APK Reddy, President, FSME, submitting a memorandum to

senior BJP leader M Venkaiah Naidu, as BJP State President
m Kisahn Reddy looks on

[T+

—

president of BJ, along with senior BJP leader, Dr Laxman
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( j orporation Bank is making
headway in empowering
the people financially

through focusing on MSME sec-

tor, in Nellore. They invited

FSME to be partners with the bank

in this endeavour. Not Employ-

ment, self-employment is the
theme of the meeting.
Distribution of Rs 2 cr to those
who are empowering themselves
through self-employment was wel-
comed by FSME-India. National

President of FSME, APK Reddy

expressed gratitude to the bank on

Corporation Bank
helps small business

behalf of the poor and downtrod-
den sections of Nellore district
who are in need of a helping hand
for earning a better livelihood.
P Ajitnayak, the Deputy General
Manager of Corporation Bank
promised to give loans to all of
them through MUDRA Bank and
CGTSME scheme.

Tailors in the town participated
in a good strength, under their
banner of Tailors’ Association.
There are 10,000 tailors in the dis-
trict, catering to the needs of the
people.
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Entrepreneurs Interaction Meet - Nellore

Vidyasagar, Vice President, FSME, FSME

Associations, Sri Pratap Reddy. M, Con-
vener , Nellore Dist. have organized an Entre-
preneurs meet of Nellore Dist. on 27th February
2016

About 90 participants attended the meet and
among them : Sri Kota Guru Bramham, Presi-
dent and Sri P. Subrahmanyam, Secretary of A
P Chamber of Commerce.

Sri Vomina Subrahmanyam, President, Cham-
ber of Commerce, Nellore. Sri Ramurthy, Presi-
dent, and Sri Shankar, Vice president,
Automobile Dealers Association, Sri Sreedhar,
FSME Member and other Entrepreneurs from
Nellore Dist. have attended the meet and partic-
ipated in the interactions:

Issues:

Sales tax related problems were discussed,-
Nellore being the border district, there are lot of
problems even for small issues. A separate meet-
ing will be planned with Deputy Commissioner,
CST to understand the problems and to create
conducive environment. Infrastructure Problems
in Attivaram, Menakuru, Mambattu, Pannm-
gadu, Auto Nagar. Environmental Clearance on
Attivaram Allottees. Power problems of indus-
trialists were discussed.

S ri A P K Reddy, President ,FSME, Sri
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Entrepreneur development cell, aims to put
the students in the shoes of an entrepreneur
whose initial work was supported by the
FSME AP. The pilot project, a forerunner of
industrialization of Coastal Andhra, allows
undergraduate students of Nalanda
Engineering College, Kantepudi- Sattena-
palli near Guntur, to make decisions based
on the inputs by APK Reddy, President,
FSME AP, starting with his decision to
become an entrepreneur and following the
bumps in the road that he had to overcome
or work around on his way to strive hard.

Students are taken through seven decision
points that reflect the kinds of dilemmas
APK Reddy faced. His speech and the
initiation inspired students by showing them
one of their own who turned obstacles into
opportunities, and gain wisdom from the
lessons he learned.

The secretary of Nalanda college, Dr Vijaya Sarada Reddy addressing the student community, as the
Chairman, FSME cell development programme, Ramana Rao, APK Reddy, President FSME AP, Chairman of
Nalanda group of colleges, Arimanda Varaprasada Reddy, MSME director Sudheer Kumar are a few on the dais.

ccording to a latest study on
student entrepreneurship,
nearly 92 per cent of Indian

engineering students have not at-
tended any course in entrepreneur-
ship. The survey also revealed that 57
per cent of engineering students in
India want to start their own ventures
in the short to medium term. In China
and the US, this percentage is 50 per
cent and 65 per cent respectively. Out
of those, only three per cent of Chi-
nese and 22 per cent of US students
actually ended up joining a start-up
or launching one of their own. In
India, however, this is probably
below 1 per cent.

After the bifurcation of Andhra
Pradesh, Federation of Small and
Medium Enterprises, (FSME AP),
under the aegis of its president APK
Reddy, started to get itself involved
in reconstruction of AP, particularly
in industrial sector. When it is found
that the Andhra Pradesh with record
number of engineering colleges in
India, witnessed no institutions with
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entrepreneurship cells (e-cells),
FSME AP took the initiation in
that direction with a pilot project
at Nalanda Engineering College,
Kantepudi- Sattenapalli near Gun-
tur.

Attending the programme as
chief guest, APK Reddy called
upon the students to dream high to
become a successful entrepreneur.
India needs a large number of
young entrepreneurs, who can be
nurtured at the college level, he
said.

“The opportunities in India for
youth are not increasing at the
same scale at which India is
adding young people to its fold,”
he affirmed.

Engineering colleges should
allow students to start a business
in the second year to run it for the
next three years. By this, students
can combine real-life problems as
an entrepreneur while pursuing
their degree, he said.

According to him, college is a
safe place to fail as 99 per cent of
students will not come out with a
product or a solution but would
know what it means to start a busi-
ness, paying salaries, raising
money, creating bank account and
dealing with profit and loss ac-
count — everything about doing
business than just reading text-
books.

He mooted the model to be
made part of their curriculum. He
also proposed for giving 20 per
cent waiver in attendance to the
students to run a business, and 4
per cent grace marks. He opined
that the entrepreneurship starting
at the academic institution is the
lever with which we can turn this
situation around.

“As every student now wants to
be a start-up engineer, it is safe to

fail when you are a student be-
cause there are no implications in
real life, less people are dependent
on you and this is the time you can
experiment and risk failure,” he
said.

For a venture capitalist, it is
cheaper to fund a student whose
expectations are lower. Icons such
as Bill Gater and Mark Zuckerber
g started their business as stu-
dents, he said.

“Colleges should make class-
rooms more interesting for stu-
dents. Challenge the students to
solve real-life problems so that
they can contribute back to the so-

ciety,” he said.

In the 20th century, teachers
were transferring knowledge from
printed material. In this 21st cen-
tury, a student has lot more knowl-
edge than teachers and both have
access to the same source avail-
able on the Internet, he said.

Focusing his concentration on
the faculty, he urged the lecturers
to help students apply knowledge
to solve real-life problems. That’s
how one can bring knowledge to-
gether in a classroom, which then

becomes a lab.

APK Reddy said: “We need a
better model for everything in our
life not just about information
technology. We have to rethink
what we are doing today. We have
to reengineer, reinvent for the 21st
century. I believe India can con-
tribute back to the world new
models, new pedagogy and new
solutions.”

Interacting with the speakers,
most of the students said that their
efforts to meet the successful en-
trepreneurs to take guidance, re-
mained futile. They managed to
meet interact with entrepreneurs

to APK Reddy

hardly a couple of times. In his re-
sponse, the Chairman of Nalanda
group of colleges, Arimanda Vara-
prasada Reddy, assured the stu-
dents that the management will
cooperate and provide all facilities
to the students to become entre-
preneurs.

The secretary of Nalanda col-
lege, Dr Vijaya Sarada Reddy, the
Chairman, FSME cell develop-
ment programme, Ramana Rao,
MSME director Sudheer Kumar
were also present.
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A state level handloom and handicraft artisans meet
was held at MCRHRD auditorium recently. Union min-
ister for Handloom and Textiles, K Sambasiva Rao, G
Prasad Kumar, Minister for Handlooms and Textiles
Govt of Andhra Pradesh, D Srinivasulu, Principal Secre-
tary, Handloom Textile and Mining took part in the
seminar. Seen in the photgraph is A P K Reddy, Presi-
dent, FSME-AP presenting a bouquet and a represen-
tation on Malkapur Textile park. The ministers
promised support for the park. (Left) A P K Reddy
asked the government to provide collatral free loans
to MSME sector.
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Interaction Meeting of MSMEs in Vishakhapatnam

Sunrise Andhra Pradesh Industrialist meeting was held on 10th January 2016 at
Auto Nagar Industrial area in Vishakhaptnam. Sr1 G.S.Shivaiah, Convener, North
Andhra Region organized this meet. Dr. Chukka Kondaih OSD, MSME, Govt. of
A.P was the Chief Guest for the meet and presented useful inputs for the MSME:s.
Government incentives, Finances, Infrastructure, Skill Development and marketing
1ssues were 1nteracted. Auto Nagar Problems, Micro enterprises, land allotments,
Bank and other related problems were discussed in the meeting.



the last decade. Thousands of units became sick

bringing the entreprencurs and workers inte
strocts, Power erisis during 20092074 was the main
reason for the sickmess of many sectors of MSME.
[ hogh many announcements and policigs were musde
to bring sick units cut of red, they proved o be an
cmpty falk,

Im this scengrio, Oreanisstions represcnting macro,
small and medinm secters are demanding the centre
and states o use all means 1 come cut of this sitna-
tion. FSME- India Mational President AR Reddy and
COSMI President M Raimashender Beddy met K Lax-
man, floor leader of BIP in Telangana assembly and
represented the issue,

The industry association lesders asked Dr K Dps-
man ML A and the president of state BIP umit 1o mflo-
ence the Central CGrovernment's (o mtervene fur the
Revival and Rehabilivation of ineipient Sick Tnits in
MSME Sector, They submitied g memorandum and
reuested him to s s good offces with the Central
Ciovernment for Revival and Rehabilitation ol meipi-
erl Sick lnels o MSME Secior,

Diue 1o the Power Crisis during 20809- 14, the smiall
enterprises could nol operate their Tactories W Tull ca-
povily; resulting in loss ol Sales Revenoe, due o lhe
[elsrs heyond ther control, Banks hiye declared the
units os Mon-Perlrming Asseds and they are facing
SARFATST Act proceedings rom the banks for the
recovery ol loans, Small Coterprises in granilte indus-
try, in Khammam disteict, Rice Mills, jule iridmlr}',
Toundries & Terre allovs and handlooms & Lexiles

S ickness is an epidemic in the MSME sector in

Revive sick units: FSME, COSMI appeals

FSME- & COSMI sbibimitled the same
memarandum ta Union Minlster and

BIP leader Bandaru Dattatreya also.
Both, Dattatreya and Laxman promised
the industry association leaders tobe
on the side of the dermands of MSME

sector, They promised to facifitate am
meating with the central lsaders to
pursue tha lssue of revival of sick Units.
Npt just facilitation but alsp we will
take up the issue with the cantral
government, $aid Lthe BIP leaders,

arcthe important sectors in MSME which were al-
fected becouse of power crisis during 2009-14. APK
Reddy handed over to Dr K Laxman, a ¢opy of the
memaorandumsubmitted carlier by FSME India to
Marendhra Modi, Prime Minister of India recomumend-
ing for creation of a Rs. 2,004 Crore Corpus Fund tor
Bevival and Rehabilitation of meipient Sick Units in
MISME Seetar,

FsME-Indin sppealed the Central Orovemment to
intervenc and instruet the bimis to withdraw the Court
cases initinted pgainst the small Entreprencurs, and
ke up measyres for Revival & Behabilitation of the
Sigk Lmigs, They also regquested theCeniral Govern-
ment to nerease the Corpus Fund from Bs, £00-Cr 1o
2000 Crores for Hevival of the Sick Industries,
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PROMISING FUTURE

Enthusiasm and hope coupled with many questions- is the state
of industry in Telangana todav. After more than one and half vear
of coming into existence, the new state of Telangana has
introduced marny new policies regarding to industry. Entrepreneurs
particularly from MSME sector are keen to know how they are
thev placed in the scheme of the things and the route map for the
growth of industry in Telangana.

These concerns were attended by Dr Arvind Kumar, 148,
Secretary to Govt, Department of industries, Govt of Telangana in
an interactive session * Vision and the Initiatives of the
Government " with the representatives of industry associations on
Sth Oct 2015 at Federation of Telangana and Andhra Pradesh
Chambers of Commerce and Industrv (FTAPCCI). We are

reproducing the excerpts of the interaction on various issues.
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Focay on sew fndustries and
meglect of the existing ones
There 15 a g¢ncral impression
after TS-1Pass policy new indus-
trics are getting prioriy but what
about existing industries? So
there should be parallel move-
ment for the existing industries’

noOrms.
many. | assure vou all that get-
ting new indusiries or invest-
ment is certainly not at the
gxpense ol he Eh.i:iling indis-
iries. |1 appears as il focos is on
the new mdoestry, bul asTelan-
gana being the néw slale we
need Lo gerressively project that
ours 15 the deal destnation lor
investmenl. That 1s the reason
why lol of emphasis 15 given on
getling new ndustnes and n-
vestments, But certainly it s nol
at the cost of existing oncs,

Power tariff

Chur rates are not high. Tarift

structure in some states like Kar-
nataka, Tamilnadu and Gujarat
are high. After today's interac-
tion | came to know that there
are many pending issues regard-
ing power. Apart from this we
will discuss an some sort of ra-

[ his ia the concern of

It appears as If
focus 1s on the
new industry, but
as Telangana
being the new
state we need to
aggressively
project that ours
1s the ideal
destination for
investment. But
certainly it 1s not
at the cost of
existing ones.
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tionafisation wherever we can.
Probfems of ATLAx

lam proposing 1o have o meei-
ing of all AlLAs with T'SILCs
tearn imcluding CEE and engi-
noers, We shall take up AlLA-
wise review 10 sort oul the 1s5ues
laced. There many  mdustrial
parks which do not have AlLAs
and therg are demands Tor therr
cspablishment, This {ssue 1% tan-
pled with urban development,
Punchayal Raj und ATLA, be-
cause AlLAs have the power of
local nuthonties, We are ryving
Lo sort 1t out as there are 28 coses
where AILAs are vet o be
frmed. Tam hopeful that with in
short time we will come out with
i sodutic.

Rencwal of licences

It should be certainly he the
part of industrial pelicy, 1 will
ensure that it will be incorpo-
raled] etther on the basig of self-
certification or other means,
Cince this g done renewdl will ha
done automatically,

(i thie concern of indusiry an
proposcd fike in Minimum
Wapes

This 155ue was raised by the
industry  bodies many times.
Techmically speaking this 1ssue
is in the domain of the Depart-
mment of Laboor. We bad a meet-
my with them, bul one thing is
that we will not make the indus-
frv suller by raising minimum
wages to ¢xorbitant rates and ot
the same time, there should bea
balanee increase in the wages 5o

We will not
make the
industry suffer
by raising
minimum wages
to exorbitant
rates and at the
same time, there
should be a
balance increase
in the wages so
that labour also
does not suffer.

that labour also does not suffer.
The halance should be, hetween
how much con be raised, and
how much the industry can take.
Though il 35 not under my de-
partment I can say that we will
take up vour concern with the
labour deparimant, Tike the Kind
of inorease in wages which is
heing talked aboul, They have 10
do iner-state comparison, cost
of living, whole-sale price index
ol wages and many ather things
before hiking the wages,

fasmes with HM A

We had four or five mectines
with MDA Special Officer 1o
discuss the issues of mdosiry
Rezarding the time taken for
Land Conversiin we are hring-
ing down it to one month from
the previows practice of five to
s1x momihs, except in the priovhib-
ited zones. ! request the AILAS
v bie ready with their specilic i5-
sues 50 that we can request con-
cerned HMDA officials 1o lave
a meeling o resolve them,

Strengthening the DICs

Fhe suggestion by some in-
dustey body to activate Help cen-
tres m DICS (o help MSMESs in
preparine projoct reports is wel-
come, We will certamly ok
it it.

Srare specific CGTSME,

About atale specific
CGTSME, fram the state gov-
ermmenl side in principle ap-
proval has been given for the

ereation o Telangana Siate
Credit  Guarantee  Fund  for
8 Bt S

There are wome ssues o be
clarificd with the nodal body
SIDBI 10 proceed further. Till
now, Kerala 15 the only state
which has already initiated state
spevifie CGTSMIE but it 35 also
has to resolve the same issue
which we are tacing. We are try-
g to resolve them and person-
ally lam keen on having a state
spevific COTSME, This enables
banks becoming liberal in giving
lGans o MEMIES as they are as-
surad of returm in ease of NPAs,
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Designate clusters, allot land FSME’s proposals to APIIC

‘ ’ r ith a clear vision of the topography, natu-
ral resources and human resources, Fed-
eration of Small, Medium Enterprises
(FSME-India) met the Chairman of APIIC Limited,
Krishnaiah, TAS (retd.) and proposed some specific
areas to be developed as industrial clusters.

As FSME has been designated as Anchor Associ-
ates in DIPC meet by the Collector of Nellore, the
organisation is ready to take responsibility for mo-
bilising human resources and other things to partner
the growth of industry in Nellore district.

The promotion of industries especially in MSME
sector will create employment; generate income,
with low investment and local resources. Keeping
this as the key, FSME proposed some clusters. There
are 29 Engineering Colleges and 81 degree colleges
in Nellore district. Students trained in these institu-
tions can be the best part of human resource avail-
ability.

Pharma Cluster at Sullurpeta
Pharma cluster or city may be developed at Sul-

lurpeta in Nellore district, on marine discharge basis.

Nellore district is well connected with Chennai and

Bangalore by road and rail. About 100 units of bulk

drugs and formulations units can come up in the area,

if these pre-conditions are fulfilled.

- Allocation of about 500 acres of land.

- Infrastructure has to be created thoroughly, in-
cluding common effluent treatment plant for the
whole cluster.

If these steps are taken there are about 10 units
ready to start immediately, which will be followed
by the rest.

Garment Cluster at Amancherla

-

FSME has already requested for allotment of 57
acres of land near Amancherla in Nellore District for
garment and fashion designing units. This cluster is
totally meant for women. Availability of trained
women force in Nellore district comes in handy for
the growth of this cluster. FSME-India in association
with National institute of MSMEs (NI-MSME) or-
ganized skill development programs in Nellore dis-
trict in Garment making.

Women will be establishing the units on a self em-
ployment services with ownership. As one leading
Public sector Bank is ready to provide finance to
women entrepreneurs under their specific scheme of
empowering women, many women can come for-
ward.

Food Processing Cluster at KK Gunta

A Food processing cluster can be established at
KK Gunta, in Nellore District. It requires about 200
acres of land. About 40 enthusiastic entrepreneurs
are ready to start processing centers, once the cluster
is ready.

Apart from the proposals on clusters in Nellore
district, FSME proposed another Building Infrastruc-
ture Cluster in Visakhapatnam district, with the in-
terest on Andhra Pradesh state.

Building Infrastructure Cluster

A cluster for building infrastructure material can
be established near Anakapalle in Vizag district. It
may require about 200 acres of land. They manufac-
ture right from the bricks, windows, other pre-fabri-
cated material required for the construction of
buildings. About 30 entrepreneurs are readily for im-
mediate setting-up after allocation.
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Bail out sick units

FSME petitions Rajya Sabha Commuttee

"“1 i

ommittee of Petitions,
Rajya Sabha was on a
study visit to Hyderabad

to understand the issues of com-
merce and industry in Telan-
gana. The delegation led by
Bhubaneswar Kalita, M.P.Rajya
Sabha met all the stake holders
in an interactive session with the
representatives of Chambers of
Commerce, financial institu-
tions and financial Services.
This occasion was facilitated by
the Department of Commerce
and Industry of Telangana on
22 January.

FSME India national Presi-
dent A Prashanth Kumar Reddy
presented the issues of MSME
sectror and submitted a memo-
randum to the Rajya Sabha
Committee of Petitions.

“Political uncertainty, serious
shortage of power, hike in
power tariff, lack of marketing
support, burdening tax struc-
tures like high percentage of
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VAT compared to other states is
some of the major reasons for
the sickness and decay of
MSME sector, in undivided
Andhra Pradesh which was in-
herited by newly carved Telan-
gana state”, said APK Reddy.
He explained the gravity of the
NPAs with a detailed data fur-
nished by the Empowered
Committee (EC) and State
Level Inter Institutional Com-
mittee (SLIIC) for the quarter
closed on September 20114.

“There is an increase in non-
performing assets (NPA) in the
SME sector from 6.33% as on
June 30, 2014 to 8.77% as on
September 30, 2014. In terms of
finance NPAs accounted for Rs
745 cr in the quarter ended in
June 2014”, APK Reddy ex-
plained.

After presenting the facts and
figures these demands were put
before the committee.

Non Performing Assets
(NPAs) in Telangana:
Increase in non- performing as-
sets (NPA) in the SME sector
from 6.33% as on June 30, 2014
to 8.77% as on September 30,
2014.

NPA level of certain banks had
gone up to 17% whereas it stood
at 5%.

NPAs accounted for Rs 745 cr in
the quarter ended in June 2014.

Potentially viable 122 units
under manufacturing and 300
under service sector were reha-
bilitated by banks.

Banks had conducted viability
studies in 19215 units and261
units were yet to be taken up for
viability studies.

Restructuring of incipient sick
units: 85 incipient sick units were
restructured in this quarter.

Cases handled by SLIIC Sub-
Committee: Out of 10 cases
taken up for consideration by
SLIIC sub- committee, 5 were
resolved, 1 case was dropped and
4 cases are pending for resolu-
tion. There is a need for more
cases to be reviewed by the sub-
committee in time to save sick
units.
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Demands:

W The central government should bailout all the sick units
by announcing special package for MSME sector. As, both
the state governments of Telangana and Andhra Pradesh
are not in a position to financially rescue this ailing sec-
tor.

w Special status should be declared for both the bifurcated
states so as to help the industry.

w Special package should be announced for the existing in-
dustries.

w Declaring sick units as NPAs should be postponed.

w Since industries were running with only 50% of the oper-
ating capacity for the past four years the central govern-
ment should come forward to sanction the accumulated
interest.

W Generators purchased for industrial use in Telangana
should be exempted from Central Excise Duty as the state
is reeling under power shortage which may not be im-
proved in the next three years also as declared by the gov-
ernment.

w Restructuring of accounts and viability tests for the sick
units should be done timely.

w Financial remedies and allocations for MSME sector
should be addressed in the forthcoming Union Budget.
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No semblance of
normality 1n near future

Industrial View Bureau

tate Level Bankers’ Com-
S mittee (SLBC) meeting,

held on January 25 in Hy-
derabad, thoroughly discussed the
problems faced by small and
medium enterprises (SME) in the
context of many hardships prevail-
ing in Andhra Pradesh. Represent-
ing the problems of the SMEs on
behalf of Federation of Small and
Medium Entrepreneurs — AP, its
president APK Reddy found no
semblance of normality in near fu-
ture.

“The SMEs are reeling under
pressure and it is time for banks to
come to their rescue,” he re-
marked, while speaking in SLBC.
Referring to the recent measures
announced by the RBI, which
were aimed at providing relief to
small units by easing access to
bank credit, he requested the inter-
vention of Government of India
and Finance department to advise
the banks to consider re-phasing of
MSME loans in the state of
Andhra Pradesh.

He took serious exception on
non- implementation of the deci-
sions of SLIIC and SLIIC sub-
committee.

“Even after consenting with the
decisions of SLIIC and SLIIC sub-
committee, during the meetings,

the banks are not honouring them,”
he lamented.

According to him, the third gen-
eration entrepreneurs are worse hit
by the political uncertainty and
Power crisis persisting for the last
four years in the state. He urged
the bankers to be discriminative
between good and bad defaulters.

“Though the accounts have
been classified as NPAs by the
banks, they are not willful default-
ers but they were forced to become
defaulter due to the conditions be-
yond their control. Due to stringent
NPA norms and subsequent invo-
cation of SARFAESI act / filing
court cases resulted blocking of
funds to both entrepreneurs and
banks,” he said.

Representing the woes of his
community in the SLBC meeting,
APK Reddy called upon the
bankers to keep in mind - the
plight of about 7.00 lakh families

of the entrepreneurs and 40.00
lakh families of their employees in
the State.

Meanwhile, SLBC considered
the representations made by
FSME- AP and withheld the re-
covery proceedings against some
defaulters. In December, Bank is-
sued possession notice to an entre-
preneur-  Vanaja  Electrical
Appliances Pvt. Ltd. Acting on the
notice, FSME-AP requested to
withhold the recovery proceedings
till the commissioned report on
techno-economic viability (TEV)
is received.

“It was agreed in the earlier sub-
committee meeting. But, the bank
issued a Possession notice, con-
trary to the resolutions made dur-
ing the SLIIC sub-committee
meeting. I, on behalf of FSME, ap-
pealed the bank in SLBC meet-
ing,” APK Reddy told Industrial
View.
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The representative of Vanaja
Electrical Appliances Pvt. Ltd
also appealed Andhra Bank, the
lead bank in SLBC, to reschedule
its overdrawn Cash Credit limit,
besides withdrawing the SAR-
FEASI notices.

Acting on the request of
FSME-AP and also on the de-
faulting party, bank authorities
agreed to withhold the legal pro-

ceedings till TEV report, contains
details from the history of the sec-
tor concerned, the machinery and
space required along with their
capacities, working capital re-
quired to the potential challenges,
is finished.

Another major issue dealt dur-
ing SLBC meeting was of GUV
Food Products of Rangareddy dis-
trict. The defaulter requested the

bank not to initiate coercive ac-
tion. It further informed that claim
application for sanction of Invest-
ment subsidy is under verification
process by the Commissioner of
Industries. SLBC resolved it
while advising the entrepreneur to
be in touch with both the commit-
tee and also Commissioner of In-
dustries for early resolution of the
issue. =
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A Good Samaritan!



Industrial View Bureau

Federation of Small and Medium Entrepre-

neurs of Andhra Pradesh (FSME- AP), has ini-
tiated an interactive session with the Chairman and
Managing Director of Andhra Bank, C VR Rajendran
on February 4, in Katriya Hotel- Hyderabad.

The session, which will start at 2 PM and lasts for 4
hours, would be another endeavor of the steering com-
mittee to ensure that the interests of the SMEs are taken
into account in all legislation that has an impact on
them.

Driven by FSME- AP, which is aimed to assist SMEs
build the capabilities to respond to changing external
environment and exploit new opportunities by becom-
ing market centric, steering committee was successful
in playing a key role in preparing a 14- point formula
to Reserve Bank of India (RBI).

Coordinating with the then Commissioner of Indus-
tries, Karikal Valaven, the 14- point formula was pre-
pared. Since the empowerment and the capacity
building of the members of FSME and other SMEs is
the main objective of FSME, the 14-point formula was
drafted. However, RBI set aside the recommendations.

The Micro, Small and Medium Enterprises
(MSME?s), which is been accepted as the engine of eco-
nomic growth and for promoting equitable Develop-
ment, have been in doldrums. Despite its agility and
dynamism, the sector, which showed admirable inno-
vativeness and adaptability, failed to survive the recent
economic downturn and recession, along with the po-
litical imbroglio of Andhra Pradesh.

Alarmed over this, many industrial associations have
been pleading with the government to provide incentive
packages and recommend for rehabilitation by the fi-
nancial institutions to tide over the crisis. Moved by the
sad plight of the MSME sector, Federation of Small and
Medium Entrepreneur (FSME-AP) took up the cudgels
and started a campaign to transform the ailing sector
into a vibrant segment with a revitalization plan.

Like a dedicated and committed solider, APK
Reddy, President, FSME-AP, took the initiative and
brought all associations under one umbrella, working
with zeal and zest for the past decade. The group met
regional and central industrial departments and had
given the representations but all such efforts proved fu-
tile. It was the moment that gives birth to special steer-

Special Steering Committee, constituted by

ing committee.

To keep its functioning and focus qualitatively dif-
ferent from other groups and to get the information
reached to the members containing Trade Inquiries/
Business opportunities, Market/ country Reports,
changes in rules/ regulations, technology etc, FSME
constituted the special steering committee. Instead of
being governed by ‘demands’ of the sector, Steering
committee is concerned about the ‘needs’ of the sector.
Continuous flow of information is directed to the mem-
bers through e-mail as well as postal.

Small businesses are still struggling to obtain fi-
nance despite lending under a flagship RBI initiative.
Steering committee also noticed that as much as 90 per
cent of SMEs are self-financed. They require finance
and also working capital. But, SMEs are at receiving
end. In the scenario, to boost the morale of the SMEs,
particularly the customers of Andhra Bank, the lead
bank in SLBC, steering committee sought the new dy-
namic leader, Sri C VR Rajendran, the Chairman and
Managing Director, Andhra Bank, for an interactive
session.

After taking the reins of Andhra Bank as the CMD,
Sri C VR Rajendran in a recent statement promised to
provide timely and adequate credit to SMEs for the fi-
nancial year- 2013-14. It was also announced that
Andhra Bank's SME lending for the financial year
2013-14 is expected to post a 25 per cent growth and
the sector would continue to be a priority area in the fu-
ture as well. Steering committee of FSME- AP and
CMD of Andhra Bank are like-minded in understanding
that the success of SMEs in any country depends on the
partnership between the banks and the entrepreneurs.

Therefore, the CMD of Andhra Bank, Sri Rajendran,
who is immensely concerned of the woes of SMEs and
he is committed to lend a helping hand to bail out ailing
SME:s to a possible extent, is so benevolent to accept
our invitation to take part in the interactive session with
the Small Medium Entrepreneurs, who have been as-
sociated with Andhra Bank.

Speaking to Industrial View on behalf of the Steer-
ing Committee, APK Reddy called upon the SMEs to
make use of this opportunity to get their doubts clari-
fied, problems represented and woes addressed. He
also requested the fellow SMEs to get their represen-
tations ready in the form of memorandums well in ad-
vance for a smooth redrassal in the session in Katriya
Hotel & Towers, Hyderabad on February 4. m
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Efforts to empower

women laudable
Nellore Collector appremates Syndicate bank
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anking institutions, though
are commercial enter-

prises has a purpose of
serving the people also. Syndicate
bank, with its various schemes for
the weaker and special sections is
fulfilling the responsibility of

serving the people. Syndicate
Bank, Nellore branch organised
Synd Mahila Shakthi Day on 18th

December 2014 at Nellore.

The programme was inaugu-
rated by M Janaki, [.A.S, District
Collector & Magistrate, Nellore
event by lightening the lamp. She
lauded the efforts of Syndicate
Bank in launching a special
scheme for extending credit to
women by encouraging them to
take up various

ffeg—as
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shakthi
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Micro/Small/Medium enterprises.
She congratulated Syndicate bank
for encouraging women entrepre-
neurs and asked the beneficiaries
for better utilization of funds.

M Mohana Reddy, Field Gen-
eral Manager, FGMO, Hyderabad
briefed the participants about
various initiatives taken by the
bank for increasing lending to Re-
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tail Credit and MSME Sector and
observance of weeks such as
SYND DOCTOR , SYND MAR-
BLE, SYND TETILE, SYND

CONTRACTOR, SYND
TRANSPORT & SYND
MAHILA SHAKTHI.

Prashanth Kumar Reddy, Pres-
ident, FSME in his speech en-
lightened the participants about
various Enterprises/Industrial ac-
tivities that are feasible to the
women members in the District
and various initiatives taken by
the Govt. of Andhra Pradesh and
Govt. of India. “It has become a
fashion to blame banks for not
granting loans. A good project re-
port and marketing support is a
must for the sanction of the bank
loans. Unless this is worked out
entrepreneur can’t expect loans
from the banks. Entrepreneurs
should feel responsibility for the
repayment of loan as it is linked
with the job security of the bank

Sanction
Industrial Park
for women
in Nellore

Small industries are not en-
couraged to have their own In-
dustrial parks even after so
many years in the district.
Prashanth Kumar Reddy, Na-
tional President of FSME re-
quested the District collector to
sanction land for industrial
park for women in Nellore and
facilitate to organise SC/ST en-
trepreneurs in to one cluster
under Prime Minister Employ-
ment Guarantee Scheme. He
also requested to provide
proper infrastructure to District
Industries Centre (DIC). The
collector responded positively
and assured all the cooperation
to FSME to implement the
above demands.

manager”, he said.

K Srinivasa Rao, Deputy Gen-
eral Manager, Regional Office at
Nellore spoke in detail about
credit flow to Retail & MSME
sector and credit proposals mobi-
lized during the camps held by the
region. He explained the salient
features of SYND MAHILA
SHAKTHI scheme and advised
the women beneficiaries to avail
the banking facilities and come up
well in their lives.

The District Collector distrib-
uted 82 Loan sanction letters to
women beneficiaries sanctioned
by Syndicate bank. The partici-
pants expressed their satisfaction
and gratitude for organizing this
type programme for the benefit of
women community. The pro-
gramme was concluded by vote of
thanks by Ch  Chandra
Mouleswara Rao, Asst General
Manager.
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Chair and Man g ng Director of Andhra Bank, C VR Raje
Succinct & Precise i otary Gorores, FAPCCL 1 B Sunbar, former presd

A conference of

AMIABLE
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ndran addressing the conference, as APK Reddy, President FSME AP, M V Rajeshwara Rao, Advisor, FSME and
ent of FISME, C Chandra Mouli, Vice Chairman, Institute of Indian Foundrymen, Southern Region looks on.

POLEMICS
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ederation of Small and Medium Enter-
Fprises, Andhra Pradesh (FSME-AP) re-
cently hosted an interactive session with
the Chairman and Managing Director of
Andhra Bank, C VR Rajendran in Hotel Ka-
triya, Hyderabad. Nestling in the heart of the
city, Hotel Katriya’s echo free conference hall
with state-of- art facilities accommodated in-
dustrialists, particularly the customers of
Andhra Bank. The echelons of the Bank also
joined the enthusiastic entrepreneurs to take
part in the interactive session.
The interactive session, kicked off a bit late
with delayed arrival of the Chief Guest, pro-
vided a platform for dialogue, debate and ami-

moratorium on loan repayments.

“It should be extended for two years, in view
of the slowdown phase will change to growth
phase in this period. Banks should clearly spell
out their restructuring norms with clear time
frames and ensure that these are available at all
level of branches,” he said.

Another speaker of the occasion, V B Sankar,
former president of FISME, urged the CMD of
Andhra Bank to consider giving working capital
term loans for the units having standing track
record of 5 — 10 years at base PLR with repay-
ment schedule of 36 months so that they can in-
fuse capital for smooth working of the unit. In
his power point presentation, C Chandra Mouli,

Vice Chairman, Insti-

. +— tute of Indian Foundry-
= e men, Southern Region,
ﬂql explained the plight of

Delegates paying rapt attention

able dissent. It widens the ambit of opinions,
not only the participant entrepreneurs, but also
to the chief guest, the CMD of Andhra Bank.
In a nutshell, the session indeed was polemical,
a frank debate, but absolutely not partisan and
belligerent, thanks to the president of FSME, AP,
APK Reddy.

Speaking on the occasion, M V Rajeshwara
Rao, Advisor, FSME and former Secretary Gen-
eral, FAPCCI requested for the extension of

Indian foundry indus-
try, particularly of AP
scenario.

Most entrepreneurs,
who took part in the in-
teraction session at the
end of the speeches,
shared their individual
problems. Having a
good business plan and
financial and business
performance records,
according to them, they
are often falling short in
recognizing the value
of the business banker
as an adviser and an ad-
vocate. After giving a patient hearing to the en-
trepreneurs, the CMD assured on behalf of
Andhra Bank that they invest in building rela-
tionships with customers, vendors. In turn he ap-
pealed them to think of their interaction with the
bank as a relationship rather than a transaction.

“Benefit from this relationship—Iet us know
about your challenges as well as your goals,”
Rajendran called upon the industrialists, con-
cluding the healthy interactive session.
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THANK YOU SIR

for sharing
Knowledge

APK Reddy’s Welcome Address

‘Knowledge sharing is not merely an alterna-
tive strategic option: knowledge sharing is re-
quired for organizational survival’. I hope, this
session will cater to our prime requirement of
knowledge sharing with honourable CMD of
Andhra Bank, Sri C VR Rajendran,” APK Reddy,
the President, FSME-AP said in his welcoming
address on the occasion of interactive session.
With his inaugural speech, APK Reddy paved
way for a congenial atmosphere for the interac-
tion.
“Immediately after assuming the apex post, the
honourable CMD of Andhra Bank, Sri C VR Ra-
jendran, made it clear that one of the areas of his

In the modern paradigm it is quoted that —

focus is retail lending, particularly to SME sector.
So, I strongly hope that his dynamism and inno-
vative ideas of banking and his presence of mind
may definitely play a key role in bailing out our
SME- sector, which has been in the doldrums per-
sistently for four years,” APK Reddy said in an
effort to get both sides ready for the session.

Apprising the Chief Guest of the ‘mission ob-
jective’ of FSME-AP, APK Reddy said the feder-
ation has been assisting SMEs in Andhra Pradesh
in building capabilities to respond to changing ex-
ternal environment and exploit new opportunities
by becoming market centric.

At the end, responding to the suggestion of the
CMD of Andhra Bank on industry resolution
committees, a Moinabad model, APK Reddy as-
sured on forming such committee under the aegis
of FSME-AP.

Excerpts from welcome-speech:

Since its formation, FSME is thriving hard to
promote entrepreneurship and facilitating the cre-
ation of congenial conditions in Andhra Pradesh.
It is also trying to improve the market access for
MSMEs in our State.

FSME is also providing training facilities to
the unemployed youth and carving them for the
requirement of the industry. FSME is also played
a key role in convincing the authorities to lend
loans to artisans, women and other weaker sec-
tions of the society through Credit Guarantee
Fund Trust for Micro and Small Enterprises
(CGTMSE).

Our federation is also updating SMEs with new
innovative tools of financing, and information on
new laws and legislation having impact on our
businesses. It is also trying to address the com-
mon constraints of SMEs, including their inabil-
ity to access right information on new markets for
their products, new emerging opportunities that
are more profitable, and technologically viable.
While identifying industries as clusters in three
regions, our federation initiated Industrial parks
for the benefit of entrepreneurs.

Understanding FSME’s yeomen services, 18
SME- associations have joined the federation. It
is our privilege to have a broader membership
base, with 800 members across the State.
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Helping hand for SMEs

orporation Bank, Nellore Zone conducted SME
CExpo and product exhibition and entrepre-

neurs awareness programme for the revital-
ization of MSME sector on August 23, 2013 in
Nellore town hall.

This programme was inaugurated by APK Reddy,
FSME-Andhra Pradesh.

MB Ganesh, Zonal Manager, Corporation Bank,
Nellore Zone, assured to implement their six-point
formula (Adequate Funding/ Timely Funding -Quick
sanction/ Affordable Pricing/ Simple process & Doc-
umentation/ Crisis Handling/ Choice of Products &
Services) for SMEs.

He also said the bank is ready to spend 300 crores
for SMEs in Nellore Zone.

Chief Guest APK Reddy requested the bank offi-
cials to sanction 100 cr to Nellore district. Assured
the bankers to take the responsibility of recovery
(Nellore district).

ZM, MB Ganesh promised to fulfill the demands
raised by APK Reddy.

He also assured to give loans to Khadi village and
MSME sector under CGTSME.
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ing MSME sector. Regional office of Syndicate Bank

organised MSME Meet at Tirupati on 13 November
2014. The meet was graced by Chief Guest M Mohan
Reddy, General Manager, FGMO, Hyderabad, Guests of
Honour, G Anantharaman, Dy General Manager, MCD:
MSME and Retail Credit Department, Corporate Office,
Bangalore and special invitees APK Reddy, National Presi-
dent, FSME of India and KN Balaji, Working President,
Tirupati Chamber of Commerce. Senior officials of Syndi-
cate Bank Md Hafeez, Ch Chandramouleswara Rao and K
Srinivasa Rao were also present on the occasion.

S yndicate Bank is always in the forefront in encourag-
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Revitalising
the SME's

E e
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The role of small and
medium enterprises
(SMEs) in the
country's economic
development 1s well
established. The
sector 1s often driven by
the individual
innovation and
creativity. While the
sector contributes about 8
per cent of India's GDP,
constitutes about 45 per
cent of the
manufactured output and
40 per cent of exports.

i
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HYDERABAD HOTEL &
CONVENTION CENTRE
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Sri APK Reddy, President, FSME-AP, deliv-
ering speech during a programme organ-
ized by The Hans India (Revitalizing SMEs)
at Hotel Marriot on July 15, 2013.
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Based on the request of Kapra Small-Scale (Micro) Industry Owner’s Association, A P K Reddy,President of FSME-AP
along with Sudhakar, Joint Director, Commissioner of Industries visited Kushaiguda. Muralidhar Rao, secretary and
Srinivas, treasurer, Narsimha Goud, VP, Abulu, advisor and association members took the officials around.

Sudhakar, Joint Director,
Commissioner of Industries
speaking at Kushaiguda

Kapra micro
entrepreneurs’
woes to

end soon

The problems of Kapra
Small-Scale (Micro) Industry
Owners’ Association,
Kushaiguda may end soon as
the government has shown
interest in looking into the
problems
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ver 2,000 micro entrepreneurs of
OKushaiguda have been operating out of

small rented rooms and sheds. The prom-
ised benefits for SMEs have not reached them on
time. The payment of incentives and subsidies are
enormously delayed. Consequent to the prolonged
delay in the release of incentives and subsidies, the
SMEs are unable to get financial assistance from
the government and other agencies.

Members of the Kapra Small-Scale (Micro) In-
dustry Owners’ Association, Kushaiguda ap-
proached Federation of Small and Medium
Enterprises of Andhra Pradesh (FSME-AP) with
their problems. Institutional finance and land allot-
ment are issues that the members have been fight-
ing for years.

Meeting of these twin needs of the association
will go a long way in solving their long-term prob-
lems. Besides, it would serve as a step in providing
the support base for strengthening the SME sector
in the State.

After a joint meeting with G Prasad Kumar,
Minister for Handlooms and Textiles and SSI,
Jayesh Ranjan, MD, APIIC, Uppal MLA, B Raji
Reddy, A P K Reddy,
FSME-AP, and Kapra
Micro Industries Associa-
tion President Laksh-
mikanthaiah, Secretary
Murali, joint secretary,
Srinivas and other execu-
tive members, a decision
was taken by the govern-
ment to provide assistance
to the entrepreneurs.

The association lauded
the fiscal benefits pro-
vided for the micro/small
enterprises in the IIPP like
investment subsidy, reim-
bursement of power tar-
iffs, of VAT, of stamp
duty, of skill upgradation,
of training manpower , of
quality certification/patent
registration, of rebate on
land cost, of seed capital

assistance to the first generation entrepreneurs , be-
sides "Pavala Vaddi’.

The joint meeting was called by the minister to
discuss issues of creation of infrastructure in the
Kushaiguda IDA and bank assistance to the entre-
preneurs. Most units are engaged in manufacturing/
ancillaries dealing in components for bore wells.
These units provide employment to 10,000 persons.

At the meeting A P K Reddy, President FSME-
AP made a strong appeal for the allotment of land
at the highest possible subsidy and 35 per cent
reservation in land allotment for micro units in all
industrial estates across the state.

The minister and MLA supported the plea and
proposed policy decision on land allotment, a pro-
vision for skill training centre, setting apart open
spaces and other infrastructure facilities in all IDAs.

The minister also agreed that bank loan facility
should be extended to the 2,000 micro entrepre-
neurs without collateral. The state government de-
cided to allot land to about 2000 micro industrial
units in Kushaiguda Industrial Development Area
(IDA). The MD of APIIC would inspect the area
soon and identify sites.

FSME-AP President A P K Reddy, APIIC MD, Jayesh Ranjan, MLA, B Raji
Reddy, Uppal Constituency, Kapra Micro Industries Association President
Laxmikantiah and office bearers at the minister's chamber in secretariat
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Brain Storming Work Shop on Promotion and Development of
Infrastructure for Micro, Small & Medivm Industrial Entevprises held on 12
Jume 2005, at Nellore was o resounding success. The session was attended by
D P Navavena Minister for Municipal Administration and Uirban
Development, P Krishnaiah, Chairman, AP Industrial Infrastructure
Corporation, M Janaks, District Collector and many indusirialists and
prominent people of the district,
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APK Reddy, President, FSME-AP, was being felicitated
by Kodhumuri Srinivas, President, Kothagudem
Chamber of Commerce, on their new committee

! swearing in ceremony in Kothagudem, Khammam
‘ District on October 6, 2013.
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"Linking up educational institutions with MSMEs to provide
employment and develop SMEs, bringing out MSM units from
incipient sickness by advocating their cause before government
agencies and financial institutions, promoting industrial clusters
are the essence of the FSME work” says APK Reddy.
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rani Prashanth Kumar Reddy, popularly known
A&(ls APK Reddy is a known champion of SMEs
or the past two decades and National President

of the Federation of Small, Micro and Medium Enter-
prises- India (FSME-India). Whether it is a meeting of

a financial institution or a platform of government offi-

cials or ministers, he voices the grievances of the small

and medium entrepreneur with an undaunted spirit mak-
ing him a fighter for the cause of MSMEs.

Government agencies like SLIIC, SLBC, District In-
dustries Centres; financial institutions and MSME insti-
tutions- all love to listen to the grievances of MSME
sector in rapt attention when APK Reddy speaks. He is
the Founder President of FSME-India, which was es-
tablished in November 2011. He was a cru-
sader for SMEs in the State and achieved
many laurels and benefits to the SME sec-
tor. His role in forming a JAC of'the 90 dif-
ferent organizations together in 2013,
probably first time in the country where
such a mass demonstration, in the power
crisis days and the hunger strikes organized
by him etc. has made the Government to re-
lease Rs.200 cr. for providing uninterrupted
power supply to MSME sector. He is in-
strumental in bringing the corporate com-
munity on the streets and fight for their rights.

He was the President of Federation of Andhra Pradesh
Small Scale Industries Association (FAPSIA), A.P. dur-
ing the year 2011-12. He was founder President A.P. in-
sipient sick SSI Federation in 2004. As President of
FSME, heraised with the Chief Minister of Telangana
about the penalties levied by the Transco companies and
got the penalties waived by the Government to the tune
of Rs.135 cr. APK Reddy’s inputs were considered by
the governments of Andhra Pradesh and Telangana in
many of their policies and programmes.

With the bifurcation of the state into Telangana and
Andhra Pradesh, he has become the National President
and state presidents were appointed. Now the FSME
under the leadership of APK Reddy is spanning its
wings throughout the country, by networking with the
national and state organizations.

« APK Reddy as President of APISSF along with Rice
Millers Association of Nalgonda District, raised for
the Revival of Sick Rice Mills in AP and got resched-
uled all the loans by waiving Rs.13 cr. arrears of

Power bills and revived them.

Worked for MSME with Officials of RBI and Par-
liamentary committee for revival of Sick Industries
and re-schedulement of loans.

Represented the difficulties of the MSME units to the
then Chief Minister Y S Rajasekhar Reddy for re-
vival of sick units and reason for an immediate re-
lease of Rs.7 cr. under G.O. M.S. No.203 for revival
of sick SSI units.

Met the Bankers on behalf of the SME in sugar in-
dustry about their problems due to recession in the
Sugar sector.

As president of FAPSIA heorganized a relay hunger
strike against a 4 day power holiday initiated by the
Government of Andhra Pradesh.

. He was instrumental in upgra-
dation of Infrastructure facilities in Auto
Nagar, Nellore at a cost of 21.00 cr.
under MSE-CDP scheme of Ministry of
MSME, Government of India.

. A cement road was laid for
Auto Nagar (Micro units) at Nellore at a
cost of Rs. 1.00 cr.With the help of
APIIC

. Organised a loan Mela for the
micro units situated in Auto Nagar, Nel-
lore through Syndicate Bank for Rs.2.00 cr.

Basing on the representation of the FSME the Chief
Minister of Telangana, K Chandra Sekhar Rao, has
waived H.T. penalties to the tune of Rs. 130 cr and
saved to the MSME sector

We have given various inputs in the making of the
much praised and first ever Industrial Policy of the
State of Telangana to the Chief Minister K Chandra
Sekhar Rao

Involvement in the preparation of the Policy of In-
dustry for the State of Andhra Pradesh and presented
various inputs.

On rising of the granite industry issues in SLIIC sub-
committee of Telangana, it was resolved to form a
committee to study the failure of the Granite Industry
in Khammam Dist.

On our suggestion and recommendation of Depart-
ment of Industries, the Government of Andhra
Pradesh has earmarked Rs.100.00 cr. for the revival
of sick units in the State.
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Leaders of FSME & Kapra Micro Association Secretary
Murali, Laxmi Kanthaiah, Sudheer Reddy taking out rally
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FSME & Kapra Micro Association President Laxmi ) ,

Kanthaiah, Sudheer Reddy, Damodharachary and other FSME President APK Reddy speaks at a camp
leaders taking out a rally

Kapra Micro Association members Kushaiguda take out a CIA President Chandra Shaker Reddy and CPI leader
bike rally K. Narayana talk to media

Ei o A

et BNE . )
Dharna by FSME-AP & Kapra Micro Association )
members and president Laxmi Kanthaiah along with Telan- CPIML party leader Gade Diwakar, Govardhan and other CIA
gana Industries Association Sudheer Reddy at a protest members
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Sudhir Reddy, Telangana Industries Association, A.P.K.
Reddy, President, FSME-AP take centre stage

55

FSME-AP leader A.P.K.Reddy and M.K.D. Prasad submit
representation to G. Kishan Reddy, BJP State President

l A
YSRCP Hon'ble President Y.S. Vijayamma, Nacharam vice president
M. Chandriah and A.P.K. Reddy join YSRCP hunger strike camp

Anand Reddy, President, Automotive Park Industries Association and
A.P.K. Reddy, President, FSME-AP, speak at YSRCP fast camp

APK Reddy speaks at YSRCP fast camp. Federation members
are seen in the background
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When the left, right and centre agreed

Our Bureau

olitical parties rarely agree
Pon an issue but all political

parties irrespective of their
ideologies came together to
protest against the power crisis.
The power crisis that enveloped
the state did not spare anyone.
Right from farmers, small and big
industrialists to the daily wage
earner all have been affected by
the power cuts.

Political party leaders from almost all parties
reached Dharna Chowk near Indira Park in Hyder-
abad when more than 27,000 entrepreneurs staged a
dharna protesting against power cuts.

The left parties came out with a 23 point alterna-
tive power policy. They were vocal and wanted the
state to look into the issues of the industry. Top lead-
ers of left parties felt that power should be viewed as
a public utility service and not as a commercial com-
modity. Allocation of budget is required for AP
Genco projects and wanted it to generate 2,000 MW
every year.

Some of the points of the left alternative power
policy are:

e Scrap policy on merchant power projects

e Withdraw permissions and allotment of energy for
such projects

e Not to privatise power distribution

® Drop Fuel Surcharge Adjustment

e Return land to farmers that were taken for Sompet
and Kakarpally projects

o Give preference to Andhra Pradesh for KG Basin
gas allotment

© ONGC must take over oil wells in Basin area

e Fix coal and gas price in proportion to production
cost. Rate of gas should be finalized only in rupees

and not dollars. Importance to research in alterna-
tive sources of energy like solar and wind

The Telugu Desam Party, YSRCP and BJP too
took part actively and came out with their agenda.
Both TDP and YSRCP were of the view that the
power tariff should not be increased and uninter-
rupted power should be provided to the industries.
Seven hours of power to the farmers also to be given
is what they demanded.

Leaders felt that the previous governments han-
dled the power crisis better. Some leaders opined that
during Y S Rajashekar Reddy’s rule the reduced unit
cost was 35 paise and the government scrapped nala
tax to provide employment to thousands. The gov-
ernment then extended pavla vaddi to industries.
Grants to the extent of Rs 320 crore was released and
provided power subsidy of Rs 3 crore to 47 rice
mills. Even during TDP rule the power supply good,
felt the leaders.
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Cherapalli Leader Sankara Chary, Chandra Sekhar Reddy,
A.P.K Reddy, Lakshman Rao, Anand Reddy, G.S. Reddy, MM REddy, Sudhir Reddy, APKReddy and
Venkata Raju extended their support to the fast others at the agitation
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P.Kesav, TDP MLA, speaks at a forum
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Thummala looking at FSME representation Sudhir Reddy, Telangana Industrles Association
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